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Ottawa, July 8, 1952,

Mrs. Jean MacDonald,

President,

National Social Security Association,
513-15th Avenue Eagt,

CALG’.ARY, Alberta v

Degar kMrs, MacDonald:

- A ecopy of your letter of June 24, addressed
to the Editor of the Calgery Herald and concerning
unsemployment insurance, hss been resceived from the
of'fice of the Prime HMinister,

Both the suggestions which you have made,
nomely the payment of an allowance to the widow of =
worker who hags contributed under the Unemployment
Insurance Act, and the return of a proportion of ths
insurence contributions of a girl who lsaves h@ar
employment to be married, are in effect suggestions
that the Unemplocyment Insurancs Act is s sort of savings
schems, under which an insured worker buildg up an
equity which he or hie estate is entitled to withdraw
1ike savings {rom a bank on his retirement or death.

This concept is quite outside the purpose
of an unemployment insurance fund. Moreover, it would !
ask the fund to assume & much greatsr expense than it
was ever expected to amassume when the rates of contribu-
tions and benef it were calculated,

The sole purposge of an unemployment insuranca
fund 1s to indennify a worker for loss of wages when he
is out of work involuntarily, and is seseking work, and
is uneble to obtaln work. Furthsr, it is only that worker,
not his widow or estate, that is insured and is to be
indemnified in this way, since it ia only in respect of
the insured worker that the risk insured against can
cceour, namely the involuntary leoss of his work.




This occurrence has not taken placse in
either of ths examples you cite. Neither a deceased
person nor a person who hes withdrawn from employment
to get merried fulfils the three conditions just
mentioned, namely is out of work involuntarily, is
seeking work ari ig unable to obtain work.

The small individual contributions to
unemployment insurance recguired by the Act can bs kert
low because unemployment insurance operates like fire
fire insuraunce. Benefit ia paid te those who actually
suffer lesgz. out of the pooled fund created by the
contributions of all imsured persons. If no such loss
vecurs, noe refund of rcontribdutions or payment of benszlit
is made to the econtributer. Under flire insurance nothinge
iz paid unlesa an actusl loss by fire occurs. 7The
incured verson still has i~ houvse, Similerly, under
unemploynent iusurance unothing is paid unless an achuxl
losz occours. The insured worzer still has is Fnb.

Yours very truly,

w &
A

y
Lt - mw,ﬂ,’sqzand

A. MacNamarae.

f y N TR
dha. :L.ﬂ..uwr-t w0 AdTverm o Yolumntit

v,

t
A5 . lndademsess
e L~
(48 crorn ot

y ;. 0 g / .y
Q. def’a«z,u(’fgé Q»-’//d g Al ?ﬁ Q
i
ﬁfﬁ"-")‘w’wf" fo e Aot Lo

(}/’l [;é/}, 1. Q’)"f’lfﬁ’ﬂ

[ S— f 7"‘"‘
” e o»'ga ’ P
i gl - / ’ o € Lot
Apiorm AL Loy [ Edplutdssis

Original correspondence is held by University of New Brunswick
Archives & Special Collections. This digital image is provided by
agreement that it will not be reproduced or redistributed
without the express permission of UNB Archives & Special
Collections. For more i contact .ca.






